++ Shipbuilding News ++	
  

	
  
"Rebound in 2014"	
  
(http://www.asiasis.com/view_new.php?bbs_id=news&doc_num=16817)	
  

Korea's shipbuilding industry will likely begin picking up in 2014 despite the
slumping global economy, a report said Sunday. The global shipbuilding
market has contracted gradually since 2007, when the shipbuilding business
index (SBI) reached 103.21 points. SBI is a measure of shipbuilding demand,
shipping business sentiment, global trading volume and several other factors
affecting the shipbuilding industry developed by the Bank of Korea. The BOK
report forecast that the SBI will rise to 98.87 points and 98.89 points in the
first and second quarters of 2014, respectively, after hitting 98.85 points, the
lowest in the past several years, in the last three months of 2013. Korean
shipbuilders won new ship orders totalling 93.4 million compensated gross
tons (CGTs) in 2007, with comparable figures plummeting to 54.2 million
CGTs in 2008, 16.4 million CGTs in 2009, 44.4 million CGTs in 2010 and 31.7
million CGTs in 2011. Korea's shipbuilding business in South Kyungsang
province sees less new order and more gap between large and small-andmedium sized shipyards. As orders have been concentrated on ultra-large
boxship, LNG carrier and offshore plant, large shipyards steadily gain new
orders, while small-and-medium yards are suffering from decreasing order
for small size vessel, tougher competition with China.	
  

	
  
++ Shipping News ++	
  

	
  
West African suezmaxes seek new trade patterns to survive	
  
(http://www.lloydslist.com/ll/sector/tankers/article400878.ece)	
  

GREEK shipowner Angelicoussis Group is reported to have chartered out one
of its suezmax tankers to ship West African crude to China over the last
seven days, a longhaul voyage that is becoming a significant trend for the
suezmax market as it seeks new trade routes away from the US. Longhaul
crude shipments to Asia are traditionally dominated by very large crude
carriers carrying cargoes from the Middle East Gulf, while the lack of millionbarrel cargoes coming out of the Middle East Gulf means suezmaxes have
historically stuck to West Africa to the US as their main trade. That is now
changing as US refineries increasingly come under threat of closure, and
demand for imported crude weakens in the US amid an uncertain economic
backdrop. As a result, suezmaxes have sought out alternative trades, such as

West Africa to China, helped by healthy Chinese demand for Atlantic crude on
top of their demand for Middle Eastern cargoes. According to a recent report
by ICAP Shipping, which said suezmaxes must “adapt or die”, the percentage
of West Africa loadings bound for Asia on suezmaxes started rising at the end
of 2011 amid the first wave of US refinery shutdowns.	
  

	
  
Weak sugar harvest could kill Atlantic supramax trade	
  
(http://www.lloydslist.com/ll/sector/dry-cargo/article400853.ece)	
  

THE buoyant south Atlantic supramax market seen so far this year could face
a threat from an expected decline in Brazilian sugar exports that is set to hit
activity and charter rates. The Brazilian sugarcane season has already had a
rough start. Production generally lasts from April to November with exports
peaking at the end of the third quarter. However, figures published by
UNICA, the Brazilian sugarcane association, have already shown that April
exports, the latest month for which data are available, were much weaker
than last season’s, which was also disappointing by historical standards. April
sugar exports fell 58% compared to last year, reaching only 548,592 tonnes.
UNICA forecasts a production increase of 3.2% this season. Broker ICAP
Shipping chalked the poor harvest up to “significant delays in harvesting at
many mills, owing to continuous wet weather”. Whether shipowners’ worst
fears will materialise remains to be seen. “Rains should help the cane
harvested later in the season,” ICAP wrote in its daily report. “However there
are some fears that if the inclement weather continues, the total crop this
year might not reach UNICA’s estimation and sugar exports would be
affected accordingly.”	
  

	
  
SBM seals Shell contract	
  
(http://www.tradewindsnews.com/offshore/668819/sbm-seals-shell-contract?lots=site)	
  

SBM Offshore has received a letter of interim award (LOIA) from Shell for the
supply of an FPSO for the UK North Sea. The contract covers the supply,
lease and operation of a FPSO for the Fram field, but is still subject to a final
investment decision. The LOIA allows SBM to start engineering and
procurement of long lead items to ensure timely completion of the floater.
The hull of the FPSO will be based on a converted aframax tanker and will
incorporate an internal turret permanent mooring system. SBM says the
crude will be offloaded to shuttle tankers and the gas exported via the
existing Fulmar pipeline. In March 2012, Shell and SBM signed a deal for the
supply small and medium sized FPSOs globally on a lease and operate basis.
The Enterprise Framework Agreement (EFA) covers an initial term of five
years, with an option to extend for another five years. If given the go-ahead,

the Fram FPSO will be the first project to be developed under the terms of
the agreement.	
  

	
  
OPEC Decision Puts Onus On Saudi Arabia Should Oil Fall	
  
(http://www.bloomberg.com/news/2012-06-14/opec-decision-puts-onus-on-saudi-arabiancuts-should-prices-fall.html)	
  

OPEC’s decision to keep its output quota unchanged yesterday throws the
onus on the group’s biggest producer, Saudi Arabia, to cut supply should
crude prices extend their drop below $100 a barrel. The Organization of
Petroleum Exporting Countries would need to reduce output by 1.6 million
barrels a day to comply with its targeted ceiling of 30 million barrels a day,
Secretary-General Abdalla El-Badri said yesterday. Increased production from
Saudi Arabia has been blamed for plunging prices by members including
Iran, whose own exports are set to drop as a European Union embargo starts
July 1. Saudi Arabia will make sure there is enough supply in the global crude
market, the kingdom’s oil minister said today in an interview. “It puts some
of the onus on the Saudis, but at the end of the day, they’re going to remain
very responsive to what happens in the world market,” Jason Schenker,
president of Prestige Economics LLC, a commodity researcher in Austin,
Texas, said in an interview in Vienna yesterday. Iranian supply will “come off
the market with the full implementation of the embargo and that could push
the number down toward 30 million,” he said. Saudi Arabia has led the surge
in OPEC’s output above its official limit this year, as Brent crude prices rose
in March to their highest since July 2008 on concern sanctions against Iran
will disrupt Middle East supply.	
  

	
  
++ Finance News ++	
  

	
  
OSX secures $1.3bn to develop Açu Shipbuilding	
  
(http://www.lloydslist.com/ll/sector/ports-and-logistics/article400851.ece)	
  

OSX, the Brazilian offshore oil and gas industry services company, has
secured R$2.7bn ($1.3bn) in financing towards its Açu Shipbuilding unit,
which is set to become the world’s largest shipyard. OSX Construção Naval
has entered into 21-year loan contracts with Brazilian development bank
BNDES and Caixa Econômica Federal for financing with resources from the
Merchant Marine Fund. OSX has been constructing Açu Shipbuilding since
July 2011 to the north of of Rio de Janeiro, and the yard is scheduled to
begin partial operations in the first quarter of 2013. UCN Açu’s order book

already includes 16 offshore units for oil and gas production in Brazil. South
Korea’s Hyundai Heavy Industries will hold a 10% stake as part of a $250m
technology transfer agreement. OSX is part of the EBX energy empire
headed by Brazilian billionaire Eike Batista, who has spoken of Brazil’s
“gigantic pent-up demand” for offshore vessels over the next 10 years. Mr
Batista, chairman of the OSX board of directors, said: “The Açu Shipbuilding
unit is an extraordinary tool for the development of oil and gas production in
Brazil. The financing obtained from the Merchant Marine Fund reaffirms the
strategic importance of its implementation for our country.”	
  

	
  
APM Terminals invests $673m in Ningbo terminal project	
  
(http://www.lloydslist.com/ll/sector/ports-and-logistics/article400837.ece)	
  

APM Terminals, AP Moller-Maersk’s ports arm, has signed a deal with the
Ningbo Port Group to invest Yuan4.3bn ($673.3 million) for a 25% stake in a
terminal expansion project. The two companies will jointly build three berths
with a maximum capacity of 2.8m teu of containers, comprising a 1,000 m
quay, at Ningbo’s newest terminal in Meishan. The new facility, with a
concession period of 50 years, will be commissioned by the end of 2014. In
this deal, the port firm is betting on the rapid expansion of Ningbo, already
the world’s sixth largest container port. Ningbo’s box throughput has shown
an annual growth of 17% since 2006, reaching 14.5m teu last year. It
continues to see a year-on-year growth rate over 10% in the first five
months of this year, outperforming other regional giants like Shanghai and
Hong Kong. “At the current growth rate, Ningbo capacity utilisation will
exceed 80% by the end of 2012, and the Meishan project for berths 3-5
represents the future source of capacity,” according to APMT. The company,
one of the biggest port operators in the world, already has stakes in 62 port
facilities in 36 countries across continents.	
  

	
  
Timing is everything	
  
(http://www.tradewindsnews.com/finance/668818/timing-is-everything)	
  

Geden Lines of Turkey may spin-off its fleet of crude carriers in a transaction
with Oslo IPO hopeful Universal Maritime earlier than previously anticipated,
TradeWinds has learned. Market sources involved in the listing process say
Universal is looking to fix a float that will pave the way for the purchase of
ten aframax and suezmax tankers from its parent “well before” a 27 July
deadline imposed by Norwegian securities regulators. An analysis prepared
for potential investors based on a prospectus and meetings with a
Manhattan-based management team led by Ron Dal Bello assumes $510m in
firepower from a $200m share sale, $275m loan and $111m in pre-IPO

equity will be put to work by the end of this month. If the estimates are on
point Universal would begin life on the bourse with $64m in cash, which
could set the stage for the acquisition another pair of crude carriers in a
move that may seal Geden’s departure from the crude segment altogether.
The report says Universal will be given 12 months to exercise fixed-price
options to purchase the 156,600-dwt tankers Prima (built 2012) for $58m
and Hero (built 2011) for $56m- levels at least one notable sale-andpurchase broker believes to be in line with the current market average. 	
  

	
  

